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1. IReE B A RH AR

Margin Call and Liquidation Procedures

N ERMREARAT (RAF)NIRS B GEHFEREAT
Grandly Financial Services Limited (The Company)’s margin call and liquidation
procedures are set out below:

1.1 EEEFReE®
Monitoring of client margins

AN EI R KRG T & P RS St
The Company will continually monitor the margin positions of all clients throughout the
day.
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There are three types of margin calls: (1) a standard margin call, (2) market turmoil margin
call, and (3) a margin call by the company when adverse factors occur suddenly.

1.2 ERE(LIREEEIES
Standard margin call

TR LPRES BB SURAELT T
The standard margin call procedure is as follows:

(a) MEBFEMEE P ISR BT AR AN Horh— TR - g il s LAy B
Prag BB
Triggering events A standard margin call triggering event occurs when the client’s
loan balance is greater than any one of the following at market close time:

() FEEEHETEERROHIEE =

Discounted value of the pledged shares of the client’s portfolio; or

(i) EAZHYIREE S ERIREH.

Approved margin loan limit.

RS E > REATEREES (1) 5t (i) RLL 1.5 2 EE “RESEHSHE .
For these triggering events, the difference between the client's loan balance and
either (i) or (ii) multiplied by 1.5 will be the ‘Margin Call Amount’.

P+ AR E = HTE 8 4% 100,000 77 15 /=1 &4 5 A 7R 2 HI5E 75 80,000
Ir 0 ARz e B AR~ (100,000 77-80,000 777 ) x 1.5 = 30,000 77 -

Example: If the client’s loan balance is $100,000 and the discounted value of the
pledged shares of the client’s portfolio is $80,000, then the Margin Call Amount is
($100,000 - $80,000) x 1.5 = $30,000.
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(c) Margin Call When the standard margin call triggering event occurs, the Company will
call the client on their designated phone number to request that they make a deposit
of at least the Market Call Amount or liquidate some or all of their positions before
relevant market close on the same day, otherwise the Company reserves the right to
liquidate their positions on their behalf. If the client does not pick up the phone, voice
message would be left to the client. A notification would be sent to the client to their
preferred method of communication as written confirmation of the margin call. The
client should contact the Company after any transfers are made and provide the
relevant documents.

(d) PEESREA AR  DREFMARE R EBRIER - AT
Wi & rsE U EA AR B Bl e DUEBER -
Liquidate the client’s position By the relevant market close on the same day, if the
client has yet to satisfy the margin call, the Company will liquidate part or all of the
client’s position to satisfy the debt 5 minutes before market close.

REESBEREF NMRFERFFEZE VBB AN EREAE FEGFUREFE
BT SR OReS BB SN R A 4E o Pres SIBSUBAIFRMEEBERIR PAL
HTTE) ¢

Margin Call Letter If a liquidation of the client's position occurs, a Margin Call Letter
will be sent to the client by email and also their preferred method of communication.
The Margin Call Letter will include notification to the client that the Company intends
to:

(e

~

() Ei=EPiragEiRE EIRTAAL S » BRIER FUlihFr e DMEEIRaE 285
Suspend all trading on the client’s margin account except to sell the client’s
position to settle the margin call;

(i) TZRPPHE P OReE iR P R HVEEMES 5 - DEERAFRIEGIEN, &
Liquidate the pledged securities in their margin client account to settle the debts
and charges owed to the Company with immediate effect; and

(iii) RAFERHEMPRER R (G5H ) A REEA A IR & PR AR A
o
Any remaining debts owed to the Company (if any) may result in legal
proceedings instituted against the client at the Company’s discretion.

(f) FEHIR BRG] fE38 A ra8 SIBSUBMIE 212 - AFG LRI Z R - & FHIIRE
SR PR AT S - FRIRE kR R LM BEIReE 2IB8) -
Impose trading restrictions Immediately after the Margin Call Letter has been sent,
the Company will also impose a trading restriction such that the client's margin
account cannot trade except selling the position to settle the margin call.

1.3 S EIIReE B
Market turmoil margin call

S B RS SESAT T

The market turmoil margin call procedure is as follows:

(a) KB ER M5 ENEE MR S ATHY LR AL S fE N TRk 596 Bt
[BREE TR E R I gk 30% -
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Definition of market turmoil Market turmoil occurs when the main index of the
relevant exchange declines over 5% during trading hours or the relevant security
loses 30% during trading hours.

(b) MR BN AT TS BB T - &% AR 5 R R P A e B g SRR
PUNEA—IER - g4 il By fres S B 8l S0
Market turmoil triggering events Under market turmoil circumstances, a market
turmoil margin call triggering event occurs when the client’s loan balance is greater
than any one of the following at any time during trading hours:

() BFREHETCEMRIIEE 5

Discounted value of the pledged shares of the client’s portfolio; or

(i) ERAZOVIREE S E A IREE,;
Approved margin loan limit;

iR > EFIVERES () 56 (i) kDL 2 ZE2E “RESEHSHE -
For these triggering events, the difference between the client’s loan balance and
either (i) or (ii) multiplied by 2 will be the ‘Margin Call Amount’.

B 7 AR5 fH EEF AT 100,000 ST [T 2/ B4 o 2 BTS2 1 75 80,000
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Example: If the client’s loan balance is $100,000 and the discounted value of the

pledged shares of the client’s portfolio is $80,000, then the Margin Call Amount is
($100,000 - $80,000) x 2 = $40,000.

(9) BIBAE i P LIRS B ME G AN SRS = P Y TR TSRS » ZORA
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FEEAETRIARE - RN SIS SRR S -
First call When the market turmoil margin call triggering event occurs, the Company
will call the client on their designated phone number to request that they make a
deposit of at least the Market Call Amount or liquidate some of their positions
immediately. Otherwise, the Company reserves the right to liquidate their positions on
their behalf prior to market closure. If the client does not pick up the phone, voice
message would be left to the client. The Company will also send a notification to the
client on their preferred method of communication as written confirmation of the
margin call. The client should contact the Company after any transfers are made and
provide the relevant documents.

(h) SEEZE SRR BRI 15 738 - A15RE AN 2 (RS SIBHHIEK
AN FERHESEE B e E PR e DUEEE -
Liquidate the client’s position 15 minutes before the market closes, if the client has
yet to satisfy the margin call, the Company will liquidate part or all of the client’s
position to satisfy the debt.
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1.4 EXFIHRZEZERE A, ANEIEIIIRE S
A margin call by the by the Company when adverse factors occur suddenly

RAFE ARG HTAHBRZE - GER SN nEE  FEMERRENE - BRI
ARSI LAR P HME FRIL » T A2 P e S rad < -

The Company may make margin call to a client, based on a consideration all relevant
factors, including the quality, volatility and liquidity of the securities collateral provided by
the client, prevailing market conditions and the client’s credit worthiness.

1.5 @ H#E PRI 5
No further advances or trades

RS AR IE A A B[R 2 PR AT B s S A a8 SIS s — P E R
It is strictly prohibited for the Company to provide any further advance to, or allow any
further purchase of securities using the margin facility by, any client:

(a) B ARMEZHIPRES & ER AR AR M5 EE,; 5
whose outstanding margin loan balance exceeds the market value of the underlying
collateral; or

(b) ZFHIIRF FAEAREEIREEES » AEEIRESIBHIVEE N E,
who has an amount of outstanding margin call in his account and a poor history of
settling margin calls,

PrIFE— P I ERS 5 AR ORE S BRI AR » (I - $e e HAE R A RS i E
BBV Pres B AR -

except where the further purchase has the effect of reducing the risk of the margin loan,
for example, improving the overall quality of its underlying collateral or reducing the margin
shortfall.

2 BB
Debt Collection

WRFFEELCFERERN U SHEEEE - RAFRESER B - A
If the account balance is not sufficient to fully repay the loan amount after the liquidation
of assets, the Company will organize debt collection, including:

(a) ARG UL
To send Standard Debt Collection Letter

(b) Z(EFTRARAD
To appoint solicitor for Litigation

(c) ZEiER IR A EIRUUETS
To appoint debt collection agency for debt recovery
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